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smaller local industries. Experience of the working of the
State Aid to Industries Act has brought to light one of the
serious shortcomings in its working. It is the: lack of a
competent body to assess the credit-worthiness of the
applicants for assistance. The proposed financial corpora-
tion in the province may be expected to have better
knowledge and experience than the present Advisory Board
to the Director of Industries and will apply sound tests to
applications for financial aid.

The problems of cottage industries belong to an alto-
gether different class. More even than from financial
handicaps they suffer from lack of knowledge, experienced
management and from deficient marketing. A combined
marketing and financial organisation established by
Government and managed by an expert body of co-opera-
tors, businessmen and some Government nominees will
alone solve their difficulties. State assistance to these
cottage industries stands on a different footing and is fully
justified considering their great social and economic poten-
tialities.